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Key Outcomes From Today

• Worst recession since WWII

• Global recovery very steady

• Weak demand for rural commodities

• Family, Business and Industry perspective



Overview

• Where have we come from

• Short term global economic outlook

• Outlook for Australian Agriculture



Dairy Tasmania October 2008

• Global growth slowing

• Lower consumer confidence

• Weakness in equity & housing market

• Lehmann brothers changed everything

No rain = no crop, no wealth & confidence = no economy



Global PMI’s and Industrial Output
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• Negative wealth effects
• unemployment,       household incomes
• household saving,    consumer spending
• Constraining demand for some rural 

commodities

Very different outlook for different countries.

Outlook for 2009



World Economic Growth 

• Both Developed and Developing countries affected
• Emerging non Japan Asia to see GDP fall -5%
• Very slow recovery in 2010 – well below trend



Milk Utilisation
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Drink Manu Export

Different impacts on different businesses



Key Trading Partners

• Asia accounted for 69% export value on 2007-08



World Economic Growth



Export Performance

• Butter +16%

• Cheddar -24%

• Other Cheese -37%

• SMP +43%

• WMP +29%

• Total +7.7%

Trading down!



Dairy Outlook
• Internationally

– Demand outlook remains weak
– Tassie dairy exposed to international 

market
– Long term prospects remain strong

• The great unknowns
– Further government intervention



What does it mean for Agriculture

• Weak demand outlook

• Continued volatility in prices

• Risk of further government intervention

• Premium products most at risk: 
– Fibre, Grainfed Beef, Dairy products



Australian Economy Summary
•Mild recession in Australia…

•Households: slower spending,  increased 
unemployment 

•Interest rates: OCR 2.5% by Dec 2009

•Exchange rate: US83c by Dec 2009



Key take home messages
• It’s a slowdown not a stop

• Short term outlook remains tough

• Who is important to you?

• Tight nature of stocks will support prices

• With uncertainty comes volatility & opportunity



Important Notices

ANALYST CERTIFICATION: The person or persons named as the author's) of this report hereby certify that the views expressed in the
research report accurately reflect their personal views about the subject securities and issuers and other subject matters discussed. No
part of their compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in the
research report. Research analysts responsible for this report receive compensation based upon, among other factors, the overall
profitability of the Markets Division which is part of the Institutional Markets & Services division of National Australia Bank Limited, a
member of the National Australia Bank Group (the “National”). The views of the author's) do not necessarily reflect the views of the
National and are subject to change without notice. The National may receive fees for banking services provided to an issuer of
securities mentioned in this report. The National, its affiliates and their respective officers, and employees, including persons involved
in the preparation or issuance of this report (subject to the policies of the National), may also from time to time maintain a long or short
position in, or purchase or sell a position in, hold or act as advisors, brokers or commercial bankers in relation to the securities (or
related securities and financial instruments), of companies mentioned in this report. The National or its affiliates may engage in these
transactions in a manner that is inconsistent with or contrary to any recommendations made in this report.

DISCLAIMER: So far as the law allows, National Australia Bank Limited ABN 12 004 044 937 ("the National") disclaims any warranty or
representations as to the accuracy or reliability of the information and statements in this document. The National expressly advises that,
to the extent permitted by the law of Victoria, Australia, by which law use and all other matters relating to this document are governed, it
shall not be liable in any way whatsoever (whether in negligence or otherwise) for any loss or damage which may be suffered by any
person relying upon such information or any opinion, recommendations or conclusions contained in this document or otherwise arising
in connection with the contents of or any omission from this document where the liability is made non-excludable by legislation. This
document has been prepared for dissemination to professional investors. The opinions expressed herein are those of the author and
not necessarily those of the National. The information on which those opinions are based has been gleaned from public sources or
provided by the subject on a non-confidential basis. This document does not purport to contain all relevant information and any
statement as to any future matter is a present prediction of a possible future outcome, the accuracy of which cannot be guaranteed.
Past performance is not a guide to future performance. Recipients should not rely upon the contents of this document, but should make
their own assessment and evaluation, undertake an investigation and enquire and seek advice to enable them to make any decision
concerning their own risk. This material is not intended as an offer or solicitation for the purchase or sale of any financial instrument.
The National, its affiliates, and employees may hold a position or act as price maker in the financial instruments of any issuer discussed
within this document or act as underwriter, placement agent, adviser or lender to such issuer. © Copyright National Australia Bank
Limited ABN 12 004 044 937.



Rural Commodity Price Index
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