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Key messages out of today
Global economic growth has returned
But its very varied by regions
A new round of economic uncertainty
Sovereign risk Is the new concern

Volatility in global economy has resulted in a
change in economic policy.



Where are we at?

Global growth has returned
China & Other Asia strong
USA also surprising

Europe still very disappointing

New focus Is sovereign risk



Net Debt - Aus vs The Rest
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Global PMI's and Industrial Output
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World Economic Growth

2008
China 9.6
India 7.3
Non Jap Asia 2.0
Middle East 5.1
Africa 5.5
Japan -1.2
Latin America 4.3
Canada 0.4
UsS 0.5

Global Total 3.0

Annual GDP Growth Totals

2009 2010(f) 2011 (f)
8.7 10.5 9.1
5.7 8.0 7.5

1.0 5.4 5.2
2.4 4.5 4.8
2.1 4.7 5.9

5.2 3.1 2.5

2.0 3.6 4.0

2.6 2.7 3.0

2.4 3.3 3.0

0.8 4.2 4.1

2012 (f)
8.0
7.3
4.5
4.8
5.3
2.5
4.0
3.0
3.2

4.0



What impact has this had on OZ
Slowly growth in demand for exports

Significant volatility in the AUD
Delayed further increases in interest rates

Limited growth in demand for exports

$230.7b .
B Japan 23%

China 17%

. Republic of Korea 8%
United States 5%

' New Zealand 4%
India 7%

B European Union 27  10%
other 26%




Australian Economy Summary

Economic growth forecasts have been wound back

Households: unemployment has reached its peak,
spending remains cautious

Interest rates: 5% by Dec 2010, 6% by Dec 2010

Exchange rate: US90c by Dec 2010



Recent trends In business conditions

Recent trends in relatively cyclical industries
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Key take home messages

Commodity prices already up sharply
Strengthening domestic income & investment
Demand already running solidly but exports still soft
Expect upward pressure on interest rates

Exchange rate to appreciate
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Important Notices

ANALYST CERTIFICATION: The person or persons named as the author's) of this report hereby certify that the views expressed in the
research report accurately reflect their personal views about the subject securities and issuers and other subject matters discussed. No
part of their compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in the
research report. Research analysts responsible for this report receive compensation based upon, among other factors, the overall
profitability of the Markets Division which is part of the Institutional Markets & Services division of National Australia Bank Limited, a
member of the National Australia Bank Group (the “National”). The views of the author's) do not necessarily reflect the views of the
National and are subject to change without notice. The National may receive fees for banking services provided to an issuer of
securities mentioned in this report. The National, its affiliates and their respective officers, and employees, including persons involved
in the preparation or issuance of this report (subject to the policies of the National), may also from time to time maintain a long or short
position in, or purchase or sell a position in, hold or act as advisors, brokers or commercial bankers in relation to the securities (or
related securities and financial instruments), of companies mentioned in this report. The National or its affiliates may engage in these
transactions in a manner that is inconsistent with or contrary to any recommendations made in this report.

DISCLAIMER: So far as the law allows, National Australia Bank Limited ABN 12 004 044 937 ("the National") disclaims any warranty or
representations as to the accuracy or reliability of the information and statements in this document. The National expressly advises that,
to the extent permitted by the law of Victoria, Australia, by which law use and all other matters relating to this document are governed, it
shall not be liable in any way whatsoever (whether in negligence or otherwise) for any loss or damage which may be suffered by any
person relying upon such information or any opinion, recommendations or conclusions contained in this document or otherwise arising
in connection with the contents of or any omission from this document where the liability is made non-excludable by legislation. This
document has been prepared for dissemination to professional investors. The opinions expressed herein are those of the author and
not necessarily those of the National. The information on which those opinions are based has been gleaned from public sources or
provided by the subject on a non-confidential basis. This document does not purport to contain all relevant information and any
statement as to any future matter is a present prediction of a possible future outcome, the accuracy of which cannot be guaranteed.
Past performance is not a guide to future performance. Recipients should not rely upon the contents of this document, but should make
their own assessment and evaluation, undertake an investigation and enquire and seek advice to enable them to make any decision
concerning their own risk. This material is not intended as an offer or solicitation for the purchase or sale of any financial instrument.
The National, its affiliates, and employees may hold a position or act as price maker in the financial instruments of any issuer discussed
within this document or act as underwriter, placement agent, adviser or lender to such issuer. © Copyright National Australia Bank
Limited ABN 12 004 044 937.
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